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Where'd the bailout money go? Shh, it's a secret
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Why the secrecy?
Most banks wouldn't say why they were keeping the details secret.
"We're not sharing any other details. We're just not at this time," said
Wendy Walker, a spokeswoman for Dallas-based Comerica Inc., which
received $2.25 billion from the government.
Heine, the New York Mellon Corp. spokesman who said he wouldn't
share spending specifics, added: "I just would prefer if you wouldn't say
that we're not going to discuss those details."
The banks which came closest to answering the questions were those,
such as U.S. Bancorp and Huntington Bancshares Inc., that only
recently received the money and have yet to spend it. But neither
provided anything more than a generic summary of how the money
would be spent.
Lawmakers say they want to tighten restrictions on the remaining, yetto-be-released $350 billion block of bailout money before more cash is
handed out. Treasury Secretary Henry Paulson said the department is
trying to step up its monitoring of bank spending.
"What we've been doing here is moving, I think, with lightning speed to
put necessary programs in place, to develop them, implement them,
and then we need to monitor them while we're doing this," Paulson said
at a recent forum in New York. "So we're building this organization as
we're going."
Warren, the congressional watchdog appointed by Democrats, said her
oversight panel will try to force the banks to say where they've spent
the money.
"It would take a lot of nerve not to give answers," she said.
But Warren said she's surprised she even has to ask.
"If the appropriate restrictions were put on the money to begin with, if
the appropriate transparency was in place, then we wouldn't be in a
position where you're trying to call every recipient and get the basic
information that should already be in public documents," she said.
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Garrett, the New Jersey congressman, said the nation might never get a
clear answer on where hundreds of billions of dollars went.
"A year or two ago, when we talked about spending $100 million for a
bridge to nowhere, that was considered a scandal," he said.
MORE FROM MSNBC.COM

Sex slavery a way of life for some in U.S.
Hard times keep some apart on holidays
Auto industry bailout is just a brief reprieve
Doomsday detectives battle nuclear terrorism
FirstPerson: Reader memories of 2008 | Send yours

Find your next car

Copyright 2008 The Associated Press. All rights reserved. This material
may not be published, broadcast, rewritten or redistributed.

< Prev | 1 | 2

Discuss Story

Rate Story:

On Newsvine

View popular

Email

Low
High
4.5 after 820 ratings

Instant Message

Print

MORE FROM ECONOMY IN TURMOIL
Mortgage re-defaults up; no sign of slowing

Banks keep bailout spending secret

SPONSORED LINKS

Get listed here

1 Flat Stomach Rule: Obey
I Cut Down 2 lbs of Stomach Fat Per Week by Obeying this 1 Old Rule
AubreysDietBlog.com

Rachel Ray's Diet Works
Read how I lost 44 pounds without a diet. As seen on CNN, MSNBC & FOX
BeckysWeightLoss.com

d-CON® Official Site
Learn from the Experts at d-CON®. FAQs, Product Info, Savings & More.
www.d-CONproducts.com

1 flat stomach rule: obey
I cut out 2 lbs of stomach fat per week by obeying this 1 old rule
AmysDietingBlog.com

Mucinex®
Breaks up the mucus that causes chest congestion for 12 hours
www.mucinex.com
Featuring

Today

Categories

Top stories

Nightly News

Local news

Entertainment
About

© 2008 Microsoft

MSN Privacy

Legal

About us

Advertise

Dateline

Health

Contact

U.S.

Meet the Press
World

Politics

Tech & science

Site map

Jobs

Travel

MSNBC TV
Business

Newsweek
Sports

Alerts via
IM

E-mail
updates

RSS &
feeds

Mobile
headlines

Podcasts

Widgets

Weather

Terms & conditions

Help

